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7KXUVGD\�����0DUFK�����

3UHVHQW�

2IILFHUV�LQ�$WWHQGDQFH��&DUROLQH�$XFNODQG��6RURSWRPLVW�,QWHUQDWLRQDO�RI�7XQEULGJH�:HOOV�
DQG�'LVWULFW���7LP�%DOO��&DOYHUOH\�3DUN�&UHVFHQW�$VVRFLDWLRQ���'DYLG�%DUQHWW��)ULHQGV�RI�
*URVYHQRU�	�+LOEHUW�3DUNV���$GULDQ�%HUHQGW��7XQEULGJH�:HOOV�%LF\FOH�8VHU�*URXS���/RUQD�
%ODFNPRUH��*UDQWOH\�&RXUW�5HVLGHQWV
�$VVRFLDWLRQ���0DUN�%RRNHU��&XOYHUGHQ�5HVLGHQW
V�
$VVRFLDWLRQ���6WHSKHQ�%RZVHU��5HVLGHQWV�)LUVW���'LDQD�%XWOHU��%DQQHU�)DUP�5HVLGHQWV
�
$VVRFLDWLRQ���5REHUW�&KULV��*URYH�KLOO�+RXVH�5HVLGHQW
V�$VVRFLDWLRQ���-RKQ�&XQQLQJKDP�
�5R\DO�7XQEULGJH�:HOOV�&LYLF�6RFLHW\���6XH�'LDOHV��&DOYHUOH\�3DUN�*DUGHQV�5HVLGHQWV�
$VVRFLDWLRQ���$QG\�(QJODQG��5R\DO�7XQEULGJH�:HOOV�7RZQ�)RUXP�UHSUHVHQWDWLYH���,UHQH�
)DLUEDLUQ��7XQEULGJH�:HOOV�$QWL�$LUFUDIW�1RLVH�*URXS���-DQH�)HQZLFN��&DOYHUOH\�3DUN�
5HVLGHQWV
�$VVRFLDWLRQ���0DUJHUHW�*LQPDQ��)ULHQGV�RI�:RRGEXU\�3DUN�&HPHWHU\���&DURO\Q�
*UD\��7KH�$YHQXHV�$VVRFLDWLRQ���7LP�+DUSHU��&DPGHQ�3DUN�5HVLGHQWV
�$VVRFLDWLRQ���
'RURWKHD�+ROPDQ��%R\QH�3DUN�5HVLGHQWV
�$VVRFLDWLRQ���0LFKDHO +ROPDQ��:DWHU�LQ�WKH�
:HOOV���.\ULRV�.\ULDFRX��.LQJVZRRG�5HVLGHQWV
�$VVRFLDWLRQ���/LQGD�/HZLV��7XQEULGJH�:HOOV�
3XSSHWU\�)HVWLYDO���%ULDQ�/LSSDUG��5R\DO�7XQEULGJH�:HOOV�7RZQ�)RUXP�UHSUHVHQWDWLYH���
0DULDQQH�0DF'RQDOG��1RXULVK�&RPPXQLW\�)RRGEDQN���&RXQFLOORU�0DUJXHULWD�0RUWRQ��$OWDQ�
2PHU��%HQKDOO�0LOO�/DQG�$VVRFLDWLRQ���$QQH�6WRER��5R\DO�7XQEULGJH�:HOOV�7RZQ�)RUXP�
UHSUHVHQWDWLYH���7LP�7HPSHVW��)ULHQGV�RI�WKH�*URYH���'DYLG�:DNHILHOG��,QQHU�/RQGRQ�5RDG�
5HVLGHQWV
�$VVRFLDWLRQ���'HQLVH�:DWWV��7XQEULGJH�:HOOV�2YHU�)LIWLHV�)RUXP���/XF\�:LOOLV�
�&ODUHQFH�5RDG�8VHUV�$VVRFLDWLRQ��DQG�3DW�:LOVRQ��,QQHU�/RQGRQ�5RDG�5HVLGHQWV
�
$VVRFLDWLRQ�«��ERURXJK�FRXQFLOORUV (OOLV��+HDVPDQ��/LGVWRQH 0DUFK� 3RSH��6FRWW DQG�
:RRGZDUG

$32/2*,(6

�� $SRORJLHV�ZHUH�UHFHLYHG�IURP�-RKQ�'H�/XF\��$ODVWDLU�7RG��6DOO\�%DOFRQ��
$GULDQ�7ZLQHU��&RXQFLOORUV�7UDF\�0RRUH�DQG�/\QQH�:HDWKHUO\�

'(&/$5$7,216�2)�68%67,787(�0(0%(56

�� 7KHUH�ZHUH�QR�GHFODUDWLRQV�RI�VXEVWLWXWH�PHPEHUV��KRZHYHU��LW�ZDV�FRQILUPHG�
WKDW�$QG\�(QJODQG�ZDV�WKH�UHSUHVHQWDWLYH�IRU�WKH�7XQEULGJH�:HOOV�DQG�$UHD�
$FFHVV�*URXS�

0HPEHUV�ZHUH�DOVR�DGYLVHG�WKDW�D�PHPEHU�RI�)ULHQGV�RI�WKH�(DUWK�ZRXOG�EH�
DSSO\LQJ�IRU�PHPEHUVKLS����

0(0%(56+,3�&+$1*(6

�� 7KHUH�ZHUH�QR�PHPEHUVKLS�FKDQJHV�WR�QRWH�DW�WKH�PHHWLQJ�

0(0%(56+,3�$33/,&$7,216��)25�'(&,6,21�

�� 7KHUH�ZHUH�QR�PHPEHUVKLS�DSSOLFDWLRQV�IRU�GHFLVLRQ�DW�WKH�PHHWLQJ�

&+$1*(6�2)�5(35(6(17$7,9(6��)25�,1)250$7,21�

�� ,W�ZDV�QRWHG�WKDW�$QG\�(QJODQG�LV�WKH�5R\DO�7XQEULGJH�:HOOV�DQG�$UHD�
$FFHVV�*URXS�UHSUHVHQWDWLYH�RQ�WKH�7RZQ�)RUXP�
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0,187(6�2)�7+(�35(9,286�0((7,1*�+(/'�21����-$18$5<�� 72�)2//2:

�� 7KH�PLQXWHV�RI�WKH�PHHWLQJ�GDWHG����-DQXDU\������ZHUH�DJUHHG�VXEMHFW�WR�
WKH�IROORZLQJ�DPHQGPHQWV�

x 0DUJXHULWD�0RUWRQ�WR�EH�UHFRUGHG�DV�DWWHQGLQJ�WKH����-DQXDU\�PHHWLQJ�

x $OWKRXJK�VWDWHG�DV�VXFK�DW�WKH�SUHYLRXV�PHHWLQJ��LW�ZDV�FRQILUPHG�WKDW�WKH�
OLEUDULHV�LQ�7XQEULGJH�:HOOV�DQG�6RXWKERURXJK�ZHUH�QRW�SURWHFWHG�DV�SDUW�
RI�WKH�.&&�SURSRVDOV��DQG�KDG�QRW�\HW�EHHQ�ORRNHG�DW�

x $UW�LQ�WKH�SXEOLF UHDOP�FRPPHQW�IRUP�0LFKDHO�+ROPDQ WR�EH�FKDQJHG�WR�
UHIOHFW�WKDW��DOWKRXJK�WKH�FRQWLQXLQJ�ZRUN�ZDV�ZHOFRPHG��WKHUH�ZDV�
FRQFHUQ�WKDW�WKH�ORQJ�RYHUGXH�VXSSOHPHQWDU\�SODQQLQJ�GRFXPHQW�IRU�$UW�
LQ�WKH�3XEOLF�5HDOP�KDV�ILUVW�WR�EH�SUHSDUHG�DQG�FRPSOHWHG��EHIRUH�LW�FDQ�
EH�DSSURYHG�DQG�UDWLILHG��DQG�WKDW�LW�LV�QRW�QHDU�WKDW�VWDJH��

0$77(56�$5,6,1*�$1'�5(6,'(17
6�&21&(516����0,16�

�� 0LFKDHO�+ROPDQ DVNHG�LI�DQ�XSGDWH�ZDV�DYDLODEOH�IROORZLQJ�WKH�/HDGHU�RI�WKH�
&RXQFLO¶V�FRPPHQWV�DW�WKH�SUHYLRXV�PHHWLQJ��UHJDUGLQJ�KLV�PHHWLQJ�
UHSUHVHQWDWLYHV�IURP�$OWLWXGH�WR�GLVFXVV�WKH�&LQHPD�6LWH��,W�ZDV�QRWHG�WKDW�WKH�
/HDGHU�ZDV�QRW�SUHVHQW�DW�WKH�PHHWLQJ�DQG�WKDW�DQ XSGDWH�ZRXOG�EH�VRXJKW��
0U�+ROPDQ DOVR�VRXJKW�FRQILUPDWLRQ�RQ�WKH�VHZHUDJH�FDSDFLW\�ZLWKLQ�WKH�
:DUZLFN�3DUN�QHWZRUN�ZKLFK�ZDV�VWDWHG�DV�EHLQJ�DW����SHUFHQW�FDSDFLW\�DW�
WKH�SUHYLRXV�PHHWLQJ�

0U�+ROPDQ ZHQW�RQ�WR�XSGDWH�WKH�7RZQ�)RUXP�RQ�WKH�ZRUN�RI�WKH�:LHVEDGHQ�
7ZLQQLQJ�$VVRFLDWLRQ�ZKLFK�KDG�SURYLGHG�LQVSLUDWLRQ�WR�WKH�:DWHU�LQ�WKH�:HOOV�
*URXS�DQG�WKH�SURPRWLRQ�RI�ZDWHU�IHDWXUHV��0U�+ROPDQ�VDLG�WKDW�WKH�WRZQ�RI�
:LHVEDGHQ�KDG����KRW�DQG�FROG�VSULQJV�DQG�PDQ\�IRXQWDLQV�ZKLFK�
FRQWULEXWHG WR�WKH�WRXULVP�RIIHU��0U�+ROPDQ VDLG�WKDW �����UHSUHVHQWHG�WKH����
\HDU�DQQLYHUVDU\�RI�WKH�VLJQLQJ�RI�WKH�WZLQQLQJ�FKDUWHU�ZLWK�:LHVEDGHQ��0U�
+ROPDQ DGGHG�WKDW�WKH�OLQNV�ZLWK�:LHVEDGHQ�ZHUH�SURPRWHG�E\�WKH�
7XQEULGJH�:HOOV�7ZLQQLQJ�DQG�)ULHQGVKLS�$VVRFLDWLRQ�ZKLFK�ZDV�DQ�
LPSRUWDQW�IXQFWLRQ�LQ�WKH�FXUUHQW�HFRQRPLF�DQG�SROLWLFDO�FOLPDWH��0U�+ROPDQ
DGYLVHG�WKDW�WKHUH�ZRXOG�EH�D�VSHFLDO�FRQFHUW�RQ����6HSWHPEHU�DV�D�KLJK�
SRLQW�LQ�WKH�PDUNLQJ�RI�WKH�DQQLYHUVDU\�

$GULDQ�%HUHQGW�FRPPHQGHG�0U�+ROPDQ DQG�WKH�RWKHU�PHPEHUV�RI�WKH�
$VVRFLDWLRQ�RQ�WKH�ZRUN�GRQH� 0U�%HUHQGW�UHLWHUDWHG�WKH�LPSRUWDQFH�RI�WKH�
WLHV�ZLWK�(XURSHDQ�QHLJKERXUV��

'HQLVH�:DWWV�KLJKOLJKWHG�WKH�SURSRVDOV�WR�FORVH�WKH�5RZDQ�7UHH�6XUJHU\�LQ�
6KRZILHOGV�DQG�H[SUHVVHG�KHU�FRQFHUQ�DW�WKH�LPSDFW�WKH�FORVXUH�ZRXOG�KDYH�
RQ�WKH������SDWLHQWV�ZKR�ZRXOG EH�WUDQVIHUUHG�WR�WKH�&ODQULFDUGH�VXUJHU\��
0UV�:DWWV�VDLG�WKH�FORVXUH�ZRXOG�FDXVH�SUREOHPV�ZLWK�WUDQVSRUW��SDUNLQJ�DV�
ZHOO�DV�WKH�6KH�VDLG�WKDW��PRUH�FUXFLDOO\��WKHUH�ZRXOG�QRW�EH�D�*3�SUDFWLFH�RQ�
WKH�VRXWK�VLGH�RI�WKH�WRZQ��0UV�:DWWV�DVNHG�WKDW�WKH�7RZQ�)RUXP�PRQLWRU�WKH�
VLWXDWLRQ�DQG�VXSSRUW�WKH�LQFOXVLRQ�RI�D�VXUJHU\�DV�SDUW�RI�DQ\�IXWXUH��ODUJH�
VFDOH�GHYHORSPHQW��

&RXQFLOORU�:RRGZDUG�VDLG�WKDW�KH�DQG�&RXQFLOORU�&REEROG�KDG�PHW�ZLWK�*UHJ�
&ODUNH�03�WR�GLVFXVV�WKH�PDWWHU�DQG�LW�ZDV�HYLGHQW�WKDW�LI�WKH�VXUJHU\�ZDV�
FORVLQJ�EDVHG�RQ�WKH�FODLP�WKDW�LW�ZDV�QRW�YLDEOH��WKHUH�ZDV�OLWWOH�WKDW�FRXOG�EH�
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GRQH��+H�DGGHG�WKDW��$OWKRXJK�WKH������SDWLHQWV�UHIHUUHG�WR�ZHUH�VSUHDG�
DFURVV�WKH�WRZQ��WKH�DSSURDFK�WR�EH�WDNHQ�ZDV�WR�GHPRQVWUDWH�WR�WKH�&OLQLFDO�
&RPPLVVLRQLQJ�*URXS�WKDW�WKHUH�ZDV�D�QHHG�ORFDOO\�WR�UHWDLQ�WKH�IDFLOLW\�DQG�
RQ�ZKDW�JURXQGV��0U�%HUHQGW�VDLG�WKDW�WKH�QHHG�ZDV�OLNHO\�WR�LQFUHDVH�DV�D�
UHVXOW�RI�WKH�QHHG�IRU�KRXVLQJ�LQ�WKH�DUHD�

&DURO\Q�*UD\�VDLG�WKH�)RUXP�ZDV�DERXW�WR�LQLWLDWH�D�SURMHFW�ZKLFK�ZRXOG�
SURYLGH�DQ�H[WHQVLRQ�WR�KRXVH�PHPRUDELOLD��IROORZLQJ�WKH�&OXE¶V���WK

DQQLYHUVDU\��6KH�DGGHG�WKDW�WKHUH�ZHUH�WZR�HYHQWV�EHLQJ�KHOG��ZLWK�WKH�PDLQ�
HYHQW�± DQ�RSHQ�GD\�RQ����0D\�ZKHUH�WKH�DUFKLWHFWV�ZRXOG�EH�DYDLODEOH�WR�
PHHW�WKH�SXEOLF��0UV�VDLG�LW�ZDV�KRSHG�WKDW�WKH�SURMHFWV�FRXOG�EH�OLQNHG�ZLWK�D�
KHULWDJH�SURMHFW�WKDW�UHRSHQHG�VRPH�RI�WKH�SDWKV�RQ�WKH�&RPPRQ�ZKLFK�OHDG�
WR�WKH�%DWFK�DQG�WKH�6SULQJ��

7LP�+DUSHU�H[SUHVVHG�FRQFHUQ�DW�WKH�VDIHW\�RI�WKH�]HEUD�FURVVLQJ�RQ�
&UHVFHQW�5RDG�RXWVLGH�RI�WKH�$;;$�EXLOGLQJ�DQG�H[SODLQHG�WKDW�D�FKLOG�KDG�
UHFHQWO\�EHHQ�LQMXUHG�E\�D�YHKLFOH�ZKHQ�XVLQJ�WKH�FURVVLQJ��0U�+DUSHU�VDLG�LW�
ZRXOG�SUREDEO\�UHTXLUH�LQWHUYHQWLRQ�E\�.&&�DQG�WKDW�������� ������IURP�D�
0HPEHU¶V�IXQGV�FRXOG�VXSSRUW�WKH�ZRUN�QHHGHG�WR�LPSURYH�WKH�FURVVLQJ��
&RXQFLOORU�:RRGZDUG�IHOW�LW�ZDV�DQ�LVVXH�WKDW�VKRXOG�EH�UDLVHG�ZLWK�WKH�-RLQW�
7UDQVSRUWDWLRQ�%RDUG�

.DWKDULQD�0DKOHU�%HFK�UDLVHG�WKH�LVVXH�RI�RQ�VWUHHW�SDUNLQJ�DQG�SDYHPHQW�
FOHDQLQJ��DQG�GUDLQDJH�FOHDUDQFH��DQG�ZKLFK�DXWKRULW\�ZDV�UHVSRQVLEOH�IRU�
ZKLFK�HOHPHQW��0UV�0DKOHU�%HFK�DVNHG�LI�WKHUH�KDG�EHHQ�SURJUHVVLRQ�ZLWK�
WKH�DSSOLFDWLRQ�IRU�SDUNLQJ��6KH�DOVR�DVNHG�LI�WKHUH�ZDV�D�
SURJUDPPH�VFKHGXOH�IRU�VWUHHW�FOHDQLQJ�DQG�H[SUHVVHG�FRQFHUQ�WKDW�QRW�DOO�RI�
WKH�GUDLQV�LQ�WKH�WRZQ�ZHUH�FOHDQHG��0U�%HUHQGW�VDLG�D�ZDONLQJ�URXWH�DXGLW�
KDG�UHFHQWO\�EHHQ�FRPSOHWHG�ZLWK�DOO�WKH�GDWD�EHLQJ�SURYLGHG�WR�WKH�(FRQRPLF�
'HYHORSPHQW�WHDP��LQFOXGLQJ�DUHDV�ZLWK�EURNHQ�EULFNV�DQG�WLOHV��DQG�XQHYHQ�
IRRWZD\V�DQG�WULS�KD]DUGV��0U�%HUHQGW�DGGHG�WKDW�LW�ZDV�D�VHULRXV�LVVXH�
DFURVV�WKH�WRZQ��&RXQFLOORU�:RRGZDUG�DGYLVHG�WKDW�WKH�&RXQFLO¶V�JURXQG�
PDLQWHQDQFH�FRQWUDFW�ZDV�GXH�IRU�UHQHZDO�LQ������DQG�WKH�2YHUYLHZ�DQG�
6FUXWLQ\�&RPPLWWHH�KDG�DSSRLQWHG�D�WDVN�DQG�ILQLVK�JURXS�WR�VXSSRUW�WKH�
3DUNV�DQG�*DUGHQV�WHDP�E\�ORRNLQJ�DW�WKH�VSHFLILFDWLRQV�RI�WKH�H[LVWLQJ�
FRQWUDFW�DQG�WKH�UHTXLUHPHQWV�IRU�WKH�QHZ�RQH��&RXQFLOORU�6FRWW�VDLG�
SD\PHQWV�KDG�DOZD\V�EHHQ�D�FRQFHUQ�IRU�ERURXJK�0HPEHUV�DQG�DOWKRXJK�WKH�
UHG�EULFN�SDYHPHQWV�LQ�WKH�ERURXJK�ZHUH�PRUH�H[SHQVLYH�WR�UHSODFH��WKH\�
KDG�D�ORQJHU�OLIH�VSDQ��&RXQFLOORU�6FRWW�DGGHG�WKDW�KH�GLG�QRW�WKLQN�.&&�
IDFWRUHG�WKLV�LQ�ZKHQ�ORRNLQJ�DW�SDYHPHQWV�DFURVV�WKH�FRXQW\�

0DUN�%RRNHU�UHLWHUDWHG�WKH�OHYHO�RI�FRQFHUQ�WKDW�KDG�EHHQ�H[SUHVVHG�RYHU�WKH�
SUREOHPV�ZLWK�GUDLQDJH�DQG�ODFN�RI�PDLQWHQDQFH��SDUWLFXODUO\�LQ�&XOYHUGHQ�
0U�%RRNHU¶V�XQGHUVWDQGLQJ�ZDV�WKDW�VWUHHW�FOHDQVLQJ�ZDV�WKH�UHVSRQVLELOLW\�RI�
WKH�ERURXJK�FRXQFLO�DQG�KH�IHOW�WKHUH�ZDV�D�GLVFRQQHFW�EHWZHHQ�7:%&�DQG�
.&&�LQ�WKLV�DUHD��

1LFN�7ZLVW��PHPEHU�RI�WKH�7XQEULGJH�:HOOV�)ORRG�)RUXP��DGYLVHG�WKDW�WKH�
)RUXP�KDG�UHJXODU�FRQWDFW�ZLWK�7:%&��.&&�DQG�YDULRXV�RWKHU�RUJDQLVDWLRQV�
WR�PLWLJDWH�WKH�IORRG�LVVXHV�LQ�WKH�WRZQ��LQFOXGLQJ�GUDLQDJH��0U�7ZLVW�DGGHG�
WKDW�.&&¶V�EXGJHW�ZDV�VWUHWFKHG�DQG�WKH�ILQDQFLDO�FRQWULEXWLRQ�WR�WKH�LVVXH�
ZDV�UHGXFHG��0U�7ZLVW�XUJHG�7RZQ�)RUXP�PHPEHUV�WR�FRQWDFW�.&&�LI�WKH\�
VSRWWHG�EORFNHG�GUDLQV�RU�WR�FRQWDFW�WKH�IORRG�)RUXP��0U�%HUHQGW�VXJJHVWHG�
WKDW�WKH�)ORRG�)RUXP¶V�WZLWWHU�DGGUHVV�FRXOG�EH�DGYHUWLVHG�RQ�WKH�7RZQ�
)RUXP¶V�VRFLDO�PHGLD�
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1$0,1*�2)�7+(�&8/785(�$1'�/($51,1*�+8%�� 7+(�$0(/,$�����0,16�

�� 3DXO�7D\ORU��'LUHFWRU�RI�&KDQJH�DQG�&RPPXQLWLHV�DQG�-XOLH�+DZNKXUVW��
0XVHXP�0DQDJHU��SUHVHQWHG�WR�WKH�7RZQ�)RUXP�RQ�WKH�SURJUHVV�RI�WKH�
&XOWXUDO�DQG�/HDUQLQJ�+XE�DQG�WKH�SURFHVV�IRU�LWV�QDPLQJ��'XULQJ�GLVFXVVLRQ�
WKH�IROORZLQJ�SRLQWV�ZHUH�PDGH�

/LQGD�/HZLV�H[SUHVVHG�FRQFHUQ�UHJDUGLQJ�WKH�VXVWDLQDELOLW\�RI�WKH�IXQG�UDLVLQJ�
SURJUDPPH�DQG�ZKHWKHU�WKHUH�ZRXOG�EH�WUDLQLQJ�RSSRUWXQLWLHV�IRU�VWDII�ZLWK�DQ�
HPSKDVLV�RQ�IXQG�UDLVLQJ��0U�7D\ORU�DGYLVHG�WKDW��DV�SDUW�RI�ZRUNLQJ�ZLWK�WKH�
IXQGUDLVHUV��VXSSRUW�DQG�UHVRXUFHV�ZRXOG�QHHG�WR�EH�SURYLGHG�E\�WKH�
0XVHXP�WHDP�DQG�WKHUH�ZRXOG�EH�D�WUDQVIHUDO�RI�VNLOOV�

5REHUW�&KULV�DVNHG�IRU�FODULILFDWLRQ�RQ�WKH�EXLOG�RXW�SHULRG��0U�7D\ORU�
FRQILUPHG�WKDW�WKH�FKRVHQ�FRQWUDFWRU��:LOPRWW�'L[RQ��ZRXOG�KDQG�WKH�SURMHFW�
RYHU�WR�7:%&�DIWHU����ZHHNV�IRU�WKH�����PRQWK�FRPPLVVLRQLQJ�SKDVH��GXULQJ�
ZKLFK�WLPH�WKH�HQYLURQPHQWDO�FRQWUROV�DQG�GLVSOD\�FDVHV�ZRXOG�EH�LQVWDOOHG�
DQG�WKH�PXVHXP�FROOHFWLRQV�GHFDQWHG�IURP�VWRUDJH�

-DQH�)HQZLFN�H[SUHVVHG�FRQFHUQ�DW�WKH�OHYHOV�RI�FRQVWUXFWLRQ�WUDIILF�LQ�WKH�
WRZQ�RQFH�WKH�SURMHFW�ZDV�XQGHUZD\��FRPELQHG�ZLWK�WKH�WUDIILF�IURP�WKH�
&DOYHUOH\�6TXDUH�GHYHORSPHQW��0UV�)HQZLFN�DVNHG�LI�WKHUH�ZDV�D�
FRQVWUXFWLRQ�WUDQVSRUW�SODQ�DQG�ZKHWKHU�LW�ZDV�DYDLODEOH�IRU�LQVSHFWLRQ�E\�WKH�
7RZQ�)RUXP��0U�7D\ORU�DGYLVHG�WKDW�D�VLWH�PDQDJHPHQW�SODQ�DQG�D�
FRQVWUXFWLRQ�PDQDJHPHQW�SODQ�ZRXOG�EH�PDGH�DYDLODEOH�WR�WKH�7RZQ�)RUXP�

$QQH�6WREEDUW�DGYLVHG�WKDW�WKH�)ULHQGV�RI�7XQEULGJH�:HOOV�0XVHXP�DQG�$UW�
*DOOHU\�ZHUH�FRPPLWWHG�WR�WKH�SURMHFW�DQG�ZHUH�FXUUHQWO\�IXQG�UDLVLQJ�WR�
UHVWRUH�D�*HRUJLDQ�JRZQ�IRU�LQFOXVLRQ�DW�WKH�RSHQLQJ�RI�WKH�+XE�

/RUQD�%ODFNPRUH�DVNHG�LI�WKH�PLQXWHV�IURP�WKH�PHHWLQJ�ZKHUH�WKH�GHFLVLRQ�
RQ�WKH�QDPH�IRU�WKH�+XE�ZDV�PDGH�ZHUH�DYDLODEOH�DQG�ZKDW�WKH�UDWLRQDO�
EHKLQG�WKH�GHFLVLRQ�ZDV��0U�7D\ORU�DGYLVHG�WKDW�WKH�GHFLVLRQ�ZDV�PDGH�DW�WKH�
)HEUXDU\�PHHWLQJ�RI�WKH�&XOWXUDO�DQG�/HDUQLQJ�+XE�%RDUG��0U�7D\ORU�DGGHG�
WKDW��WKH�%RDUG�ZDV�FRPSULVHG�RI�.&&��DQG�7:%&�FRXQFLOORUV�DQG�PDGH�
VWUDWHJLF�GHFLVLRQV�UHJDUGLQJ�WKH�+XE��0U�7D\ORU�IXUWKHU�DGGHG�WKDW�WKH�
QDPLQJ�RI�WKH�+XE�KDG�EHHQ�GLVFXVVHG�DW�D�QXPEHU�RI�PHHWLQJV��0U�7D\ORU�
ZHQW�RQ�WR�VD\�WKDW�WKH�SUHVHQWDWLRQ�KH�DQG�0UV�+DZNVZRUWK�KDG�MXVW�
SURYLGHG�LQFOXGHG�WKH�UDWLRQDO�EHKLQG�WKH�QDPLQJ�SURFHVV��

%ULDQ�/LSSDUG�FRQVLGHUHG�WKH�SURFHVV�XVHG�WR�QDPH�WKH�+XE�DV�LQWURVSHFWLYH��
ZLWK�D�QXPEHU�RI�LQWHUQDO�GLVFXVVLRQV��0U�/LSSDUG�DVNHG�ZKDW�OHYHO�RI�PDUNHW�
UHVHDUFK�KDG�EHHQ�LQYROYHG�LQ�WKH�SURFHVV��0U�7D\ORU�DJDLQ�UHIHUUHG�WR�KLV�
SUHVHQWDWLRQ�ZKLFK�H[SODLQHG�WKDW�D�FRQVXOWDWLRQ�SHULRG�DW�WKH�VWDUW�RI�WKH�
SURFHVV�KDG QRW�SURYLGHG�D�FOHDU�SUHIHUHQFH�IRU�D�QDPH�DQG�ZKHQ�ZLGHU�
YLHZV�ZHUH�VRXJKW��LW�EHFDPH�FOHDU�WKDW�$PHOLD�6FRWW�ZDV�WKH�SUHIHUUHG�ILJXUH�
RQ�ZKLFK�WKH�QDPLQJ�RI�WKH�+XE�VKRXOG�EH�EDVHG��+H�DGGHG�WKDW�WKH�%RDUG�
KDG�XOWLPDWHO\�PDGH�WKH�GHFLVLRQ�RQ�WKH�QDPH��0U�/LSSDUG�IHOW�WKDW�PRUH�
PDUNHW�UHVHDUFK�VKRXOG�KDYH�WDNHQ�SODFH�

0DUN�%RRNHU�DOVR�H[SUHVVHG�FRQFHUQ�DW�WKH�OHYHO�RI�PDUNHW�UHVHDUFK�LQFOXGHG�
LQ�WKH�SURFHVV�DQG�KH�XUJHG�WKDW��ZKDWHYHU�WKH�RIILFLDO�FKRVHQ�QDPH��WKH�
SXUSRVH�RI�WKH�KXE�DQG�WKH�SXEOLF�XQGHUVWDQGLQJ�RI�WKH�VHUYLFHV�SURYLGHG�
VKRXOG�EH�PDGH�FOHDU�LQ�WKH�PHGLD�DQG�RQ�PDSV�
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$QG\�(QJODQG�DVNHG�ZKHWKHU�WKH�OHDUQLQJ�VWRQHZRUN�DERYH�WKH�OLEUDU\�ZRXOG�
EH�PDLQWDLQHG�DQG�ZHDWKHU�WKH�VWRQHZRUN�RQ�WKH�JURXQG�LQ�IURQW�RI�WKH�
/LEUDU\�ZRXOG�EH�GDPDJHG�E\�FRQVWUXFWLRQ�ZRUN��0U�(QJODQG�DOVR�UHIHUUHG�WR�
WKH�VWRQHZRUN�DERYH�WKH�HQWUDQFH�WR�7RZQ�+DOO�DQG�WKH�VFDOHV�RI�MXVWLFH�
DERYH�WKH�3ROLFH�6WDWLRQ��0U�7D\ORU�DGYLVHG�WKDW�WKH�/LEUDU\�DQG�$GXOW�
(GXFDWLRQ�VWRQHZRUN�ZRXOG�EH�FOHDQHG�DQG�UHSRLQWHG��0U�7D\ORU�SRLQWHG RXW�
WKDW�WKH�3ROLFH�6WDWLRQ�DQG�7RZQ�+DOO�ZHUH�QRW�LQFOXGHG�LQ�WKH�VFKHPH��0U�
7D\ORU�VDLG�WKDW�WKH�SXEOLF�UHDOP�ZRUNV�LQ�IURQW�RI�WKH�/LEUDU\�ZRXOG�EH�
SURWHFWHG�

3DW�:LOVRQ�DVNHG�LI�WKHUH�ZDV�VXUSULVH�DW�WKH�UHDFWLRQ�E\�ZRPHQ¶V�
RUJDQLVDWLRQV�WR�WKH�QDPLQJ�GHFLVLRQ��0U�:LOVRQ�DOVR�DVNHG�LI�DQ\�ZRPHQ¶V�
RUJDQLVDWLRQV�KDG�EHHQ�FRQVXOWHG�RQ�WKH�SURFHVV��0UV�+DZNVZRUWK�VDLG�WKH�
0XVHXP�WHDP�KDG�EHHQ�VXUSULVHG�E\�WKH�UHVSRQVH�DQG�VDGGHQHG�E\�WKH�
WKRXJK�WKDW�WKH�WHDP�ZDV�QRW�GRLQJ�LW¶V�XWPRVW�WR�GR�MXVWLFH�WR�WKH�SURMHFW�DQG�
FHOHEUDWH�WKH�OHJDF\�RI�$PHOLD�6FRWW�

-RKQ�&XQQLQJKDP�VDLG�WKH�GLVFXVVLRQ�VKRXOG�IRFXV�RQ�ZKDW�WKH�SURSHU�QDPH�
IRU�WKH�+XE�VKRXOG�EH��0U�&XQQLQJKDP�DVNHG�KRZ�PDQ\�SHRSOH�ZHUH�RQ�WKH�
%RDUG�DQG�KRZ�PDQ\�SHRSOH�ZHUH�FRQVXOWHG��0U�&XQQLQJKDP�WKHQ�DVNHG�IRU�
D�YRWH�WR�EH�WDNHQ�RQ�GHFLVLRQ��

&RXQFLOORU�(OOLV�VDLG�KH�ZDV�IXOO\�VXSSRUWLYH�RI�WKH�&XOWXUDO�DQG�/HDUQLQJ�+XE�
SURMHFW�EXW�WKDW�GLIIHUHQW�PHVVDJHV�KDG�EHHQ�SUHVHQWHG�WKDW�FDXVHG�
FRQIXVLRQ��+H�DGGHG�WKDW�WKH�QDPH�µ$PHOLD¶�GLG�QRW�KRQRXU�WKH�OHJDF\�RI�
$PHOLD�6FRWW��&RXQFLOORU�(OOLV�DOVR�IHOW�WKDW�WKH�7RZQ�)RUXP�VKRXOG�YRWH�RQ�WKH�
LVVXH�

0LFKDHO�+ROPDQ�VDLG�WKH�SURFHVV�IRU�QDPLQJ�WKH�+XE�ZDV�IODZHG�DQG�WKDW�
WKHUH�KDG�EHHQ�LQDGHTXDWH�FRQVXOWDWLRQ��DV�WKHUH�KDG�EHHQ�ZLWK�D�QXPEHU�RI�
LVVXHV�UHFHQWO\� ZLWK�WKH�UHVXOW�WKDW�XQQHFHVVDU\�WLPH�ZDV�QRZ�EHLQJ�VSHQW�
ORRNLQJ�DW�WKH�GHFLVLRQ��0U�+ROPDQ�VDLG�WKH�IXOO�QDPH�µ$PHOLD�6FRWW¶�FDUULHG�
ZHLJKW��0U�7D\ORU�VDLG�WKH�VWUDS�OLQH�IRU�WKH�+XE�ZDV�µHQULFKLQJ�OLYHV��LQVSLULQJ�
OHDUQLQJ¶�ZKLFK�ZDV�ZKDW�WKH�&HQWUH�ZRXOG�EH�DERXW��DQG�WKDW�LW�ZDV�DERXW�
ZKDW�WRRN�SODFH�LQVLGH�WKH�EXLOGLQJ�UDWKHU�WKDQ�LW�MXVW�EHLQJ�ODEHOOHG�D�FXOWXUDO�
FHQWUH��0U�7D\ORU�IHOW�WKDW�WKH�HWKRV�RI�WKH�&HQWUH�VWD\HG�WUXH�WR�WKH�PHPRU\�
RI�$PHOLD�6FRWW�DQG�WKLV�DOORZHG�WKH�OHYHO�RI�IXQGLQJ�UHFHLYHG�IURP�WKH�
+HULWDJH�/RWWHU\�)XQG�

&DUROLQH�$XFNODQG�VDLG�VKH�ZDV�IXOO\�VXSSRUWLYH�RI�WKH�SURMHFW�DQG�DOWKRXJK�
VKH�ZDV�DZDUH�WKDW�WKH�EXLOGLQJ�ZRXOG�QRW�KDYH�WKH�HGXFDWLRQDO�DVSHFW�RI�
$PHOLD�6FRWW¶V�ZRUN��WKLV�ZDV�QRW�UHOHYDQW��DV�D�SUHYLRXV�VWDWHPHQW�UHOHDVHG�
LQ�-XO\�DV�SDUW�RI�WKH�SURMHFW��OLQNHG�$PHOLD�6FRWW�WR�WKH�VHUYLFHV�LQFRUSRUDWHG�
LQWR�WKH�+XE��0UV�$XFNODQG�IHOW�LW�ZDV�DQ�RSSRUWXQLW\�WR�UHPHPEHU�$PHOLD�
6FRWW¶V�QDPH�LQ�IXOO�

$QQHPDULH�0DF'RQDOG�VDLG�WKDW�WR�QDPH�WKH�+XE�LQ�IXOO�WKH�µ$PHOLD�6FRWW¶�
SURYLGHG�D�UDUH�RSSRUWXQLW\�WR�KRQRXU�D�ZRPHQ�IURP�KLVWRU\��RQ�D�EXLOGLQJ��
ZKR�ZDV�QRW�D�5R\DO�

/L]�2UH�DVNHG�LI�LW�ZDV�WRR�ODWH�WR�FKDQJH�WKH�GHFLVLRQ�RQ�WKH�QDPH��0U�7D\ORU�
DGYLVHG�WKDW�KH�KDG�UHSRUWHG�EDFN�SUHYLRXVO\�WR�WKH�&XOWXUDO�DQG�/HDUQLQJ�
+XE�%RDUG�ZLWK�WKH�YLHZV�RI�WKH�7RZQ�)RUXP�EXW�WKH�%RDUG�KDG�PDGH�LWV�
GHFLVLRQ��0U�7D\ORU�IHOW�WKH�QDPH�FKRVHQ�E\�WKH�%RDUG�DFFXUDWHO\�FRQYH\HG�

3DJH��

$JHQGD�,WHP��



�

ZKDW�WKH�SURMHFW�ZDV�WU\LQJ�WR�DFKLHYH�DQG�KRQRXUHG�$PHOLD�6FRWW��0U�7D\ORU�
DJUHHG�WR�UHSRUW�EDFN�WR�WKH�%RDUG�DW�WKH�QH[W�PHHWLQJ�

0U�%HUHQGW�VXPPHG�XS�WKH�GLVFXVVLRQ�E\�VD\LQJ�WKDW�WZR�NH\�SRLQWV�KDG�
HPHUJHG�± WKDW�WKH�7RZQ�)RUXP�GLVDJUHHG�ZLWK�WKH�QDPH�FKRVHQ�E\�WKH�
%RDUG�DQG�WKDW�WKH�QDPH�µ$PHOLD�6FRWW¶�VKRXOG�EH�XVHG��DQG�WKDW�WKH�SURFHVV�
IRU�PDNLQJ�KH�GHFLVLRQ�ZDV�XQVDWLVIDFWRU\�DQG�GLG�QRW�LQFOXGH�DGHTXDWH�
FRQVXOWDWLRQ��SDUWLFXODUO\�ZLWK�WKH�7RZQ�)RUXP�

7KH�PHPEHUV�RI�WKH�7RZQ�)RUXP�DJUHHG�WR�YRWH�RQ�WKH�LVVXH�

,Q�IDYRXU�RI�WKH�$PHOLD�± �

,Q�IDYRXU�RI�WKH�$PHOLD�6FRWW��� ��

&20081,7<�$&7,9,7,(6 29(5�7+(�($67(5�:((.(1'

��$ &RXQFLOORU�'DYLG�6FRWW�LQWURGXFHG�ILYH�PHPEHUV�RI�WKH�1RLVH�3URMHFW�JURXS��
DQG�LQWHU�FKXUFK�VRFLDO�SURMHFW��/\GLD�0LOOHU��/HVOH\�&ODUNH��/L]]LH�5XVVHOO��
(OOLH�/DQH��DQG�5HEHFFD�/HZU\�� PHPEHUV�RI�ORFDO�FKXUFKHV��ZKR�ZRUNHG��LQ�
WKH�WRZQ�RQ�SURMHFWV�VXFK�DV�WKH�IRUWKFRPLQJ�FLYLF�FOHDQ�XS��&RXQFLOORU�6FRWW�
VDLG�LW�ZDV�LPSRUWDQW�WKDW�HDFK�JHQHUDWLRQ�VWRRG�XS�DQG�DFWHG�RQ�
HQYLURQPHQWDO�LVVXHV�

7KH�*URXS�PHPEHUV�KLJKOLJKWHG�WKHLU�ZRUN�WKDW�WRRN�SODFH�GXULQJ�WKH�(DVWHU�
KROLGD\V��3URMHFWV�DOUHDG\�VFKHGXOHG�IRU���������ZHUH�D�WHD�SDUW\�IRU�
UHVLGHQWV�DW�6W�6WHSKHQ¶V�&RXUW��UXQQLQJ�D�FKLOGUHQ¶V�KROLGD\�FOXE��ZHHGLQJ�
DQG�FOHDULQJ�DW�*URVYHQRU�DQG�+LOEHUW�5HF��OLWWHU�SLFNLQJ�LQ�WKH�WRZQ�FHQWUH��
VXSSRUWLQJ�7XQEULGJH�:HOOV�LQ�%ORRP��DQG�VWUHHW�VLGH�FOHDQLQJ�DQG�ZLQGRZ�
ZDVKLQJ�

7KH�*URXS�PHPEHUV�IHOW�WKH�1RLVH�3URMHFW�DOORZHG�\RXQJ�SHRSOH�WR�KHOS�LQ�
WKH�FRPPXQLW\�DQG�LPSURYH�WKH�HQYLURQPHQW��7KH\�DOVR�IHOW�LW�LPSURYHG�WKH�
FRQILGHQFH�RI�WKRVH�LQYROYHG�DQG�H[SDQGHG�RSSRUWXQLWLHV�IRU�VLPLODU�ZRUN�LQ�
RWKHU�DUHDV�

&RXQFLOORU�:RRGZDUG�VDLG�WKDW��ILYH�\HDUV�SUHYLRXVO\��WKH�1RLVH�3URMHFW�PDGH�
D�ZRQGHUIXO�FRQWULEXWLRQ�LQ�6KHUZRRG�E\�UHPRYLQJ�D�ODUJH�DPRXQW�RI�OLWWHU�
IURP�WKH�6SD�9DOOH\�5DLOZD\�HPEDQNPHQW�

&RXQFLOORU�(OOLV�DVNHG�KRZ�RWKHU�\RXQJ�SHRSOH�FRXOG�JHW�LQYROYHG�DQG�0V�
0LOOHU�DGYLVHG�WKLV�FRXOG�EH�GRQH�WKURXJK�WKH�*URXS¶V�ZHEVLWH�

0DULDQQH�0F'RQDOG�DVNHG�KRZ�WKH�7RZQ�)RUXP�FRXOG�VXSSRUW�WKH�ZRUN�
EHLQJ�GRQH��0V�0LOOHU�DGYLVHG�WKDW�LI�PHPEHUV�VDZ�WKH�*URXS�ZRUNLQJ�WKH\�
VKRXOG�VD\�KHOOR�DQG�SURYLGH HQFRXUDJHPHQW�

'HQLVH�:DWWV�VDLG�WKH�*URXS�FRXOG�HQJDJH�ZLWK�ROGHU�SHRSOH�DQG�D�IHZ�
ZRUGV�ZRXOG�PDNH�D�GLIIHUHQFH�WR�DQ�LQGLYLGXDO�ZKR�PD\�QRW�KDYH�VSRNHQ�WR�
DQ\RQH�IRU�GD\V�

&RXQFLOORU�6FRWW�VDLG�WKH�*URXS�ZDV�ZRUNLQJ�KDUG�DQG�OHDGLQJ�WKH�ZD\��+H�
KRSHG WKDW�WKH�7RZQ�)RUXP�ZRXOG�JHW�PRUH�LQYROYHG�LQ�IXWXUH�\HDUV��)RU�WKH�
IRUWKFRPLQJ�\HDU��&RXQFLOORU�6FRWW�KDG�SURGXFHG�D�ZRUNVKHHW�IRU�FRPSOHWLRQ�
E\�WRZQ�)RUXP�PHPEHUV�WKDW�ZRXOG�LGHQWLI\�WDVNV��+H�DOVR�DVNHG�WKDW�
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ILQDQFLDO�DQG�SK\VLFDO�VXSSRUW�FRPH�IRUZDUG WR�SURYLGH�OXQFKHV�IRU�WKH�\RXQJ�
SHRSOH�ZRUNLQJ�RQ�WKH�SURMHFWV�

$GULDQ�%HUHQGW�VDLG�WKDW�KH�KDG�ORQJ�VWDQGLQJ�DPELWLRQV�IRU�PRUH�
LQYROYHPHQW�E\�\RXQJ�SHRSOH�LQ�WKH�7RZQ�)RUXP�DQG�WKH�SUHVHQWDWLRQ�E\�WKH�
1RLVH�3URMHFW�ZDV�D�VWHS�LQ�WKH�ULJKW�GLUHFWLRQ�

83'$7(�21�38%/,&�5($/0�:25.6�����0,16�

�� 7KH�+HDG�RI�KRXVLQJ��KHDOWK�DQG�(QYLURQPHQW��*DU\�6WHYHQVRQ��SURYLGHG�DQ�
XSGDWH�RQ�WKH�QH[W�SKDVH�RI�WKH�3XEOLF�5HDOP�ZRUN��7KH�ZRUN�ZDV�VSOLW�LQWR�
VL[�SKDVHV�WR�PLQLPLVH�WKH�GLVUXSWLRQ�WR�UHVLGHQWV�DQG�EXVHV��7KH�RYHUDOO�
SURJUDPPH�ZDV�VWLOO�RQ�WUDFN��/HWWHU�GURSV�SULRU�WR�WKRVH�UHVLGHQWV�DIIHFWHG�
ZHUH�EHLQJ�FDUULHG�RXW�SULRU�WR�HDFK�SLHFH�RI�ZRUN�

'XULQJ�GLVFXVVLRQ�PHPEHUV�UDLVHG�WKH�IROORZLQJ�SRLQWV�

$GULDQ�%HUHQGW�DVNHG�IRU�FODULILFDWLRQ�RQ�WKH�WLPHWDEOH�IRU�WKH�FORVXUH�DQG�
UHRSHQLQJ�RI�0RXQW�3OHDVDQW�DQG�0RQVRQ�5RDG��0U�6WHYHQVRQ�DGYLVHG�WKDW��
XSRQ�FRPSOHWLRQ�RI�WKH�VFKHPH��0RXQW�3OHDVDQW�5RDG�ZRXOG�EH�RSHQ�IRU�
YHKLFOHV�RWKHU�WKDQ�EHWZHHQ�WKH�UHVWULFWHG�KRXUV�RI��DP�DQG��SP��ZKHQ�LW�
ZRXOG�EH�DYDLODEOH�RQO\�IRU�EXVHV��DFFHVV�DQG�WD[LV��DQG�0RQVRQ�URDG�ZRXOG�
EH�RSHQ�IRU�WUDIILF�RII�RI�0RXQW�3OHDVDQW�5RDG��7KHUH�ZRXOG�QRW�EH�OHIW�WXUQ�
DFFHVV�IURP�0RQVRQ�5RDG�LQWR�0RXQW�3OHDVDQW�5RDG�GXULQJ�WKH�UHVWULFWHG�
SHULRG�

'XULQJ�GLVFXVVLRQ�WKH�IROORZLQJ�SRLQWV�ZHUH�KLJKOLJKWHG�

$�WUHH�RXWVLGH�&RWH�UHVWDXUDQW�KDG�EHHQ�IHOOHG�DQG�LW�ZDV�QRW�FOHDU�IURP�WKH�
SODQ�ZKHUH�LW�ZRXOG�EH�UHSODFHG��0U�6WHYHQVRQ�DGYLVHG�WKDW�WKHUH�ZRXOG�EH�D�
ORDGLQJ�ED\�RXWVLGH�&RWH�DQG�RQH�RI�WKH�WUHHV�UHPRYHG�ZDV�DOUHDG\�GHDG��0U�
6WHYHQVRQ�KLJKOLJKWHG�RQ�WKH�PDS�ZKHUH�WKH�WUHHV�ZRXOG�EH�UHSODFHG�

-DQH�)HQZLFN�DVNHG�LI�0RQVRQ�5RDG�FRXOG�EH�FORVHG�IRU�D�ORQJHU�SHULRG�DV�
WKH�FXUUHQW�VLWXDWLRQ�SURYLGHG�IRU�D�IDU�VDIHU�HQYLURQPHQW��0UV�)HQZLFN�DOVR�
DVNHG�IRU�FODULILFDWLRQ�WKDW�PRQLWRULQJ�RI�URDGV�VXFK�DV�'XGOH\�5RDG�DQG�<RUN�
URDG�ZRXOG�EH�FDUULHG�RXW��6KH�DGGHG�WKDW��LQ�YLHZ�RI�WKH�KLJK�OHYHO�RI�
HYLGHQFH�UHTXLUHG�E\�.&&�WR�DIIHFW�DQ\�FKDQJHV��ZKHWKHU�WKH�PRQLWRULQJ�
VKRXOG�EH�FRQVLGHUHG�DV�D�WRZQ�FHQWUH�SURMHFW�DQG�GHFLGHG�XSRQ�E\�WKRVH�
SHRSOH�DIIHFWHG��0UV�)HQZLFN�IXUWKHU�DGGHG�WKDW�DQ\�UHPHGLDO�DGGLWLRQDO�ZRUN�
VKRXOG�EH�IXQGHG�E\�DQ\�XQGHUVSHQG�IURP�WKH�VFKHPH��0U�6WHYHQVRQ�VDLG�
WKDW��DOWKRXJK�WKH�VFKHPH�ZDV�LQ�SDUWQHUVKLS�ZLWK�.&&�DQG�DQ\�FKDQJHV�
DURXQG�WUDIILF�UHJXODWLRQV�ZRXOG�JR�EDFN�WR WKH�-7%��DQ\�PRQLWRULQJ�ZRXOG�EH�
DW�WKH�UHTXHVW�RI�7:%&��0U�6WHYHQVRQ�VDLG�LW�ZDV�XQOLNHO\�WKDW�WKHUH�ZRXOG�
EH�DQ�XQGHUVSHQG�EXW�WKDW�RWKHU�IXQGLQJ�RSSRUWXQLWLHV�FRXOG�EH�VRXJKW��0U�
6WHYHQVRQ�VDLG�WKDW�D�µORRS¶�V\VWHP�ZDV�EHLQJ�ORRNHG�DW�WKDW�ZRXOG�GHWHU�
GULYHUV�IURP�XVLQJ�'XGOH\�DQG�<RUN�5RDGV�EXW�WKLV�ZRXOG�EH�VRPHWKLQJ�WKDW�
ZRXOG�EH�ORRNHG�DW�DV�SDUW�RI�WKH�SDUNLQJ�VWUDWHJ\��0U�6WHYHQVRQ�FRQILUPHG�
WKDW����PSK�VSHHG�OLPLWV�DQG�����WRQQH�ZHLJKW�OLPLWV�ZRXOG�EH�LQWURGXFHG�IRU�
'XGOH\�5RDG�DQG�<RUN�5RDG�

0DUJXHULWD�0RUWRQ�DVNHG�LI�WKH�F\FOLQJ�VWUDWHJ\�DORQJ�WR�$���KDG�EHHQ�
VWRSSHG��0U�6WHYHQVRQ�DGYLVHG�WKDW�WKLV�ZDV�QRW�LQFOXGHG�DV�SDUW�RI�WKH�
VFKHPH�EXW�DGGHG�WKDW�KH�ZRXOG�UHIHU�WKH�TXHVWLRQ�WR�WKH�UHOHYDQW�VHUYLFH��0U�
%HUHQGW�VDLG�LW�ZDV�D�WRSLF�WKDW�ZRXOG EH�LQFOXGHG�LQ�DQRWKHU�SDUW�RI�WKH�
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DJHQGD�

&RXQFLOORU�6FRWW�VDLG�WKH�SURSRVDOV�IRU�UHVWULFWHG�VSHHG�OLPLWV�LQ�'XGOH\�DQG�
<RUN�5RDGV�ZDV�ZHOFRPH�DQG�WKDW�WKH�UHVLGHQWV�ZHUH�NHHQ�IRU�WKH�URDGV�WR�
EH�LQFOXGHG�LQ�WKH�7XQEULGJH�:HOOV�+HULWDJH�3RUWIROLR��,W�ZDV�UHFRJQLVHG��
KRZHYHU��WKDW�WKHUH�ZHUH�D�ODUJH�DPRXQW�RI�UHQWHG�SURSHUWLHV�LQ�WKH�URDGV�

$QQHPDULH�0F'RQDOG�DVNHG�LI�WKHUH�ZRXOG�EH�SXEOLF�EHQFKHV�LQFOXGHG�LQ�WKH�
SURSRVDOV��0U�6WHYHQVRQ�DGYLVHG�WKDW�WKHUH�ZRXOG�EH�EHQFKHV�DQG�F\FOH�
UDFNV�LQFOXGHG��0U�%HUHQGW�VDLG�WKDW��KDYLQJ�FRPSOHWHG�WZR�ZDONLQJ�DXGLWV��LW�
ZDV�HYLGHQW�WKDW�WKHUH�ZHUH�QRW�HQRXJK�EHQFKHV�DQG�WKDW�PDQ\�PRUH�ZHUH�
UHTXLUHG�

0LFKDHO�+ROPDQ�UHIHUUHG�WR�FRPPHQWV�PDGH�E\�WKH�/HDGHU�RI�WKH�&RXQFLO�DW�
WKH�SUHYLRXV�PHHWLQJ�ZKLFK�VXJJHVWHG�WKDW�FRQWLQXLW\�LQ�WKH�FKRLFH�RI�
PDWHULDOV�ZRXOG�EH�UHWDLQHG�WKURXJK�WKH�QH[W�SKDVH��0U�+ROPDQ�H[SUHVVHG�
FRQFHUQ�DW�WKH�VXLWDELOLW\�RI�WKH�PDWHULDOV�EDVHG�RQ�WKH�DPRXQW�RI�UHPHGLDO�
ZRUN�WKDW�WRRN�SODFH�LQ�SKDVH����0U�6WHYHQVRQ�H[SODLQHG�WKDW�LW�ZDV�QRW�
QHFHVVDULO\ WKH�PDWHULDOV�XVHG�LQ�WKH�ILUVW�SKDVH�WKDW�FDXVHG�WKH�SUREOHPV��$V�
DQ�H[DPSOH��0U�6WHYHQVRQ�UHIHUUHG�WR�WKH�WDFWLOH�SDYLQJ�ZKLFK�KDG�WR�EH�GXJ�
XS�EHFDXVH�RI�WKH�YROXPH�RI�YHKLFOHV�RYHUUXQQLQJ�LW�DQG�WKH�VWUHQJWK�RI�WKH�
VXE�EDVH�QRW�EHLQJ�VXIILFLHQW��+H�IXUWKHU�DGGHG�WKDW�WKH�VOLFN�RI�WDUPDF�
RXWVLGH�RI�WKH�:HDWKHUVSRRQ¶V�SXE�ZDV�D�WHPSRUDU\�SDWFK��

/RUQD�%ODFNPRRUH�DVNHG�ZKR�ZDV�UHVSRQVLEOH�IRU�FOHDQLQJ�DURXQG�WKH�
PLOOHQQLXP�FORFN��0U�6WHYHQVRQ�DGYLVHG�WKDW�LW�ZDV�WKH�VWUHHW�FOHDQLQJ¶V�WHDP�
ZKR�ZHUH�UHVSRQVLEOH�DQG�WKDW�WKH�DUHD�ZDV�EHLQJ�FOHDQHG��0U�6WHYHQVRQ�
DGGHG�WKDW�WKHUH�ZDV�D�SDUWLFXODU�EUHHG�RI�ELUG�WKDW�KDELWXDWHG�WKH�WUHH�
RXWVLGH�&RVWD�FDIp��WKDW�FDXVHG�WKH�PHVV��+H�DGGHG�WKDW�WKH�DUHD�QHHGHG�
ZDVKLQJ�PRUH�IUHTXHQWO\�DQG�WKLV�ZDV�EHLQJ�GHDOW�ZLWK�

)(('%$&.�)520�9,6,7�72�:$/7+$0�)25(67� 5(�/,77/(�+2//$1'�6&+(0(�����
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�� $GULDQ�%HUHQGW�LQWURGXFHG�WKH�LWHP�DQG�DGYLVHG�PHPEHUV�RI�WKH�UDGLFDO�
FKDQJHV�WKDW�KDG�EHHQ�PDGH�WR�WKH�VWUHHW�VFHQH�LQ�:DOWKDPVWRZ�LQFOXGLQJ
WKH�LPSODQWDWLRQ�RI����PSK�VSHHG�OLPLWV�DFURVV�DOO�URDGV�DQG�WKH�HUDGLFDWLRQ�
RI�UDW�UXQQLQJ��0U�%HUHQGW�DGYLVHG�WKDW��������KRXVHKROGV�LQ�:DOWKDP�)RUHVW�
H[SHULHQFHG�DERYH�OHJDO�OHYHOV�IRU�SROOXWLRQ�DQG�WKLV�KDG�EHHQ�UHGXFHG�WR�
������0U�%HUHQGW�IHOW�WKDW�DQ�RSSRUWXQLW\�KDG�EHHQ�PLVVHG�ZLWKLQ�WKH�SXEOLF�
UHDOP�ZRUNV�LQ�7XQEULGJH�:HOOV�WR�LQWURGXFH�D�VLPLODU�UDGLFDO�VFKHPH��0U�
%HUHQGW�XUJHG�WKH�&RXQFLO�WR�ORRN�DW�WKLV�LVVXH�

&DUROLQH�$XFNODQG�VDLG�WKDW�SURKLELWLQJ�FDUV�IURP�SDUNLQJ�RQ�SDYHPHQWV�
ZRXOG�VWRS�RWKHU�GULYHUV�VSHHGLQJ��0U�%HUHQGW�DGYLVHG�WKDW�WKLV�KDG�EHHQ�
LGHQWLILHG�DV�DQ�LVVXH�IROORZLQJ�WKH�UHFHQW�DXGLWV�RI�ZDONLQJ�URXWHV�LQWR�WRZQ��
&RXQFLOORU�6FRWW�DJUHHG�WKDW�LW�ZDV�D�VHULRXV�FDXVH�RI�FRQFHUQ�DQG�D�GLIIHUHQW�
DSSURDFK�WR�KRZ�YHKLFOHV�ZHUH�XVHG�LQ�7XQEULGJH�:HOOV�ZDV�QHHGHG��
&RXQFLOORU�6FRWW�VDLG�WKDW�PRVW�&RXQFLOORUV�QRZ�UHFRJQLVHG�WKDW�FXOWXUDO�
FKDQJHV�ZHUH�QHHGHG�

&RXQFLOORU�3RSH�VDLG�WKDW�WKHUH�ZHUH�WRR�PDQ\�FDUV�LQ�7XQEULGJH�:HOOV�DQG�
WKDW�DQ�LQWHJUDWHG�VROXWLRQ�ZDV�QHHGHG��+H�VDLG�WKDW�GHYHORSPHQWV�FRPLQJ�
IRUZDUG�GLG�QRW�KDYH�VXIILFLHQW�SDUNLQJ�LQFOXGHG��&RXQFLOORU�3RSH�VDLG�WKH�

3DJH���

$JHQGD�,WHP��



�

SXEOLF�WUDQVSRUW�SURYLVLRQ�ZDV�QRW�JRRG�HQRXJK�WR�PHHW�WKH�GHPDQG��

5(3257�2)�7+(�:$7(5�,1�7+(�:(//6�:25.,1* *5283����0,16�

��$ 0LFKDHO�+ROPDQ�XSGDWHG�PHPEHUV�RQ�WKH�*URXS¶V�ZRUN��0U�+ROPDQ�ZDQWHG�
WR�IRFXV�RQ�FKDO\EHDWH�VSULQJ�LQ�WKH�3DQWLOHV��ZKLFK�KH�VDLG�FRQWLQXHG�WR�EH�
ILFNOH�DQG�DOWKRXJK�ZDWHU�ZDV�FXUUHQWO\�UXQQLQJ��WKLV�ZDV�QRW�DOZD\V�WKH�FDVH��
0U�+ROPDQ�DVNHG�WKH�7RZQ�IRUXP�WR�VXSSRUW�WKH�&RXQFLO¶V�GHFLVLRQ�WR�SURYLGH�
GLSSHUV�UHJDUGOHVV�RI�ZKHWKHU�WKH�ZDWHU�ZDV�IORZLQJ��+H�VDLG�WKH�GLSSHUV�
ZRXOG�EH�RSHUDWLQJ�RQ�7KXUVGD\V��)ULGD\V�DQG�6DWXUGD\V�DQG�LW�ZDV�KRSHG�
WKHUH�ZRXOG�EH�D�JDOD�RSHQLQJ�RQ�WKH�EDQN�KROLGD\�DW�WKH�HQG�RI�0D\�

5(3257�2)�7+(�:(//%(,1*�:25.,1*�*5283��� 0,16�

��% 0DULDQQH�0F'RQDOG�VDLG�WKHUH�ZHUH�YDULRXV�SLHFHV�RI�LQIRUPDWLRQ�ZLWKLQ�WKH�
FRPPXQLW\�DURXQG�ZDONLQJ��SDUNV��GLVDEOHG�WRLOHW�DFFHVV�DQG�WKH�WDVN�ZDV�WR�
FROODWH�WKH�LQIRUPDWLRQ�LQ�RQH�SODFH��$GULDQ�%HUHQGW�VDLG�KH�ZRXOG�SURYLGH�WKH�
UHVXOWV�RI�WKH�UHFHQW�ZDONLQJ�DXGLW�WR�WKH�*URXS�RQFH�LW�KDG�EHHQ�FDOLEUDWHG��
%ULDQ�/LSSDUG�VDLG�WKHUH�ZHUH�D�QXPEHU�RI�DSSV�WKDW�SURYLGHG�ZDONLQJ�URXWHV�
DQG�ZLWK�D�FRRUGLQDWHG�HIIRUW�VRPHWKLQJ�FRXOG�EH�SURGXFHG�

5(3257�2)�7+(�7285,60��/(,685(�$1'�&8/785(�:25.,1*�*5283����0,16�

��& /LQGD�/HZLV�UHIHUUHG�WR�WKH�SUHYLRXV�LWHP�RQ�WKH�QDPLQJ�RI�WKH�&XOWXUDO�DQG�
/HDUQLQJ�+XE�DQG�VDLG�WKDW�WKH�*URXS�PHPEHUV�KDG�QRW�VXSSRUWHG�WKH�QDPH�

5(3257�2)�7+(�75$163257�675$7(*<�:25.,1* *5283����0,16�

��' 7KH�7UDQVSRUW�:RUNLQJ�*URXS¶V�UHSRUW�ZDV�QRWHG�

5(3257�2)�7+(�675$7(*,&�3/$11,1*�:25.,1* *5283����0,16�

��( 0DUN�%RRNHU�UHSRUWHG�WKDW�WKH�*URXS�ZDV�KDSS\�ZLWK�WKH�OHYHO�RI FRQVXOWDWLRQ�
DV�SDUW�RI�WKH�ZRUN�RQ�WKH�/RFDO�3ODQ�DQG�WKDW�WKH�NH\�HOHPHQW�ZDV�ZKDW�
ZRXOG�EH�KDSSHQLQJ�LQ�RWKHU�VHWWOHPHQWV�ZKHUH�PRUH�KRXVLQJ�ZDV�H[SHFWHG��
0U�%RRNHU�VDLG�WKH�SHUFHSWLRQ�ZDV�WKDW�WKH�SURSRVHG�GLVWULEXWLRQ�RI�
GHYHORSPHQW�LQ�WKH�%RURXJK�KDG�EHHQ�EURDGO\�DFFHSWHG� 0U�%RRNHU�IXUWKHU�
VDLG�WKDW�ZRUN�ZDV�FRQWLQXLQJ�RQ�SURSRVDOV�IRU�D�JDUGHQ�YLOODJH��0U�%RRNHU�
DGYLVHG�WKDW�D�VHFRQG�HGLWLRQ�RI�WKH�1DWLRQDO�3ODQQLQJ�3ROLF\�)UDPHZRUN�KDG�
EHHQ�SURGXFHG�DQG�WKLV�ZRXOG�QHHG�DQDO\VLQJ�IRU�SRWHQWLDO�FKDQJHV�WR�WKH�
WRZQ��0U�%RRNHU�DOVR�DGYLVHG�WKDW�WKH�ORFDO�F\FOLQJ�DQG�ZDONLQJ�LQIUDVWUXFWXUH�
SODQ�ZRXOG�EH�D�IDLUO\�LPSRUWDQW�HOHPHQW�RI�WKH�ORFDO�SODQ�DV�LW�ZRXOG�SURYLGH�D�
EDVLV�XSRQ�ZKLFK�WR�DJUHH�VHFWLRQ�����DJUHHPHQWV�IRU�F\FOLQJ�DQG�ZDONLQJ�
LQIUDVWUXFWXUH��&RXQFLOORU�6FRWW�VDLG�WKHUH�ZDV�D�JUHDW�GHDO�RI�ZRUN�LQ�WKH�GUDIW�
ORFDO�SODQ�EXW�WKDW�XQWLO�LW�ZDV�PDGH�DYDLODEOH�WR�WKH�SXEOLF��LW�ZDV�FULWLFDO�WKDW�
FRQILGHQWLDOLW\�ZDV�PDLQWDLQHG�WR�DYRLG�GHYHORSHU�OHG�SODQQLQJ�

5(3257�2)�7+(�),1$1&( $1'�27+(5�,668(6�:25.,1*�*5283����0,16�

��) 7KH�ZRUN�RI�WKH�*URXS�ZDV�QRWHG�

$1<�27+(5�%86,1(66

�� $QG\�(QJODQG�DVNHG�LI�WKH�FOHDQLQJ�RI�SXEOLF�SKRQH�ER[HV�DQG�WKH�SURYLVLRQ�

3DJH���

$JHQGD�,WHP��



��

RI�WRLOHWV�LQ�WKH�WRZQ�FRXOG�EH�ORRNHG�DW��0U�(QJODQG�VDLG�WKDW�WKH�SKRQH�
ER[HV�ZHUH�EHLQJ�XVHG�DV�WRLOHWV�

5REHUW�&KULV�DVNHG�LI�DQ�XSGDWH�RQ�WKH�&32�HQTXLU\�FRXOG�EH�SURYLGHG�DW�WKH�
QH[W�PHHWLQJ�

127(��7KH�PHHWLQJ�FRQFOXGHG�DW�����SP�

3DJH���

$JHQGD�,WHP��



:$7(5 ,1 7+( :(//6 :25.,1* *5283

5(3257 72 7+( 72:1 )2580 �� 0$< ����

7KH :RUNLQJ *URXS ZLOO PHHW RQ �� 0D\�

&XUUHQW PHPEHUVKLS� %RE�$WZRRG��-RKQ�&XQQLQJKDP��-DQH�)HQZLFN��&DURO\Q�
*UD\��0LFKDHO�+ROPDQ��&KDLU���0LNH�0F*HDU\��$OWDQ�2PHU��'DYLG�6FRWW��$ODVWDLU�
7RG��3DW�:LOVRQ�

�� 8QLRQ�+RXVH��&RQVWUXFWLRQ�ZRUN�LV�FRQWLQXLQJ��'HVLJQHUV�RI�WKH�ZDWHU�IHDWXUH�
KDYH�UHTXHVWHG�GHWDLOV�RI WKH FRPPHPRUDWLYH µ:LHVEDGHQ�%ULFN¶� VR�WKDW�LW�FDQ�
EH�LQFRUSRUDWHG�LQ�WKH�GHVLJQ�

�� %HOYHGHUH��:H�DUH�VHHNLQJ�UHDVVXUDQFHV IURP�WKH�QHZ�RZQHUV�WKDW�$OWLWXGH¶V�
SODQ�WR�LQFOXGH D ZDWHU�ZDOO�DW�WKH�&KXUFK�5RDG�� 0RXQW�3OHDVDQW�5RDG�MXQFWLRQ�
UHPDLQV�LQ�SODFH� :H�DUH�DOVR�VHHNLQJ�LQIRUPDWLRQ�RQ�$OWLWXGH¶V RULJLQDO�
GHFODUHG�LQWHQWLRQ WR�VSRQVRU D�FRPSHWLWLRQ�IRU�WKH�GHVLJQ�RI�WKH�FODGGLQJ�RQ�WKH�
H[WHUQDO�ZDOOV�RI�WKH�SODQQHG�ERXWLTXH�FLQHPD�V���

�� 3DQWLOHV��&KDO\EHDWH�6SULQJ��&KDO\EHDWH�ZDWHU�LV�IORZLQJ�LQ�VXIILFLHQW�TXDQWLW\�
DQG�TXDOLW\�WR�HQDEOH�WKRVH�ZKR�VR�ZLVK��WR�µWDNH�WKH�ZDWHUV¶�DW�WLPHV�ZKHQ�WKH�
'LSSHUV�ZLOO�EH�DW�WKH�6SULQJ��7KH�&RXQFLO�KDV�DJUHHG�WR�VXSSRUW�WKH�'LSSHUV¶�
SDJHDQWU\�IRU�WKH������VHDVRQ�XQWLO����6HSWHPEHU��HYHQ�LI�ZDWHU�VKRXOG�FHDVH�
WR�IORZ��7KH\�ZLOO µRQ�GXW\¶ RQ�7KXUVGD\V��)ULGD\V�DQG�6DWXUGD\V�EHWZHHQ����DP�
DQG�� SP� $�VSHFLDO�WHDP�ZLOO�EH�LQ�DFWLRQ�DW�WKH�VDPH�WLPHV�RQ�%DQN�+ROLGD\�
0RQGD\����0D\��

�� 5R\DO�:HOOV�3DUN DQG�.QLJKWV�:RRG��$W�ERWK�VLWHV ZDWHU�LV�IORZLQJ��EXW�ZH�
DUH�FRQFHUQHG�WKDW�WKH�OHWWHULQJ��620(7+,1*�,1�7+(�:$7(5 KDV�VWLOO�QRW�
EHHQ�UHSODFHG�

�� &DOYHUOH\�6TXDUH� 7KH�&32�3XEOLF�,QTXLU\�IRXQG�LQ�IDYRXU�RI�WKH�&RXQFLO��:H�
ZLOO�FRQWLQXH�WR�PDNH�VXUH�WKDW�WKRVH�UHVSRQVLEOH�IRU�WKH�SURMHFW�UHPHPEHU�WKDW�
WKH�SODQQLQJ�FRQGLWLRQ LQFOXGHV�SURYLVLRQ�RI ZDWHU�IHDWXUH�SXEOLF�DUW�

�� 'XQRUODQ� 7KH )ULHQGV�RI�'XQRUODQ�KDYH�UHVROYHG�WR�VXSSRUW�WKH�LQVWDOODWLRQ�RI�
D�GULQNLQJ�ZDWHU�IRXQWDLQ��'HVLJQ�DQG�VLWLQJ�KDYH�\HW�WR�EH�DJUHHG��7KH�)ULHQGV�
KDYH�DOVR�UHVROYHG�WR�FRQVLGHU�UHVWRUDWLRQ�RI�WKH�FDVFDGH��:H�ORRN�IRUZDUG�WR�
VHHLQJ�WKH�PDLQ�IRXQWDLQ�LQ�RSHUDWLRQ�GXULQJ�WKH�VXPPHU�

�� 6W�-RKQ¶V�5HFUHDWLRQ�*URXQG��8VLQJ�WKH ��������UHFHLYHG�IURP�0F&DUWK\�
DQG�6WRQH�DV�OHYHUDJH��D�ELG�IRU�DGGLWLRQDO�IXQGLQJ�WR�IXOO\�UHVWRUH�WKH�IRXQWDLQ��
ZDWHU�DQG�DOO��� LV�EHLQJ�SUHSDUHG��

$V�SUHYLRXVO\�PHQWLRQHG��ZH�ZRXOG�ZHOFRPH�VRPH�LQGLFDWLRQ�ZKHQ�D�GUDIW�RI�WKH�
6XSSOHPHQWDU\�3ODQQLQJ�'RFXPHQW��63'� IRU�$UW�LQ�WKH�3XEOLF�5HDOP PD\�EH�
DYDLODEOH�IRU�FRQVXOWDWLRQ�

�0LFKDHO�+ROPDQ��&KDLUPDQ��µ:DWHU�LQ�WKH�:HOOV¶��
(�PDLO��PLFKDHOGHNKROPDQ#JPDLO�FRP��

3DJH���

$JHQGD�,WHP��D



7KLV�SDJH�LV�LQWHQWLRQDOO\�OHIW�EODQN



7UDQVSRUW�:RUNLQJ�*URXS�UHSRUW�WR�57:�7RZQ�)RUXP��� 0D\������

DĞŵďĞƌƐ͗�:ĂŶĞ�&ĞŶǁŝĐŬ�;ĐŚĂŝƌͿ͕��ĚƌŝĂŶ��ĞƌĞŶĚƚ͕�WĞƚĞƌ�>ŝĚƐƚŽŶĞ͕�<ĂƚŚĂƌŝŶĂ�DĂŚůĞƌ��ĞĐŚ͕�WŝƉƉĂ�
�ŽůůĂƌĚ͕�dŽŵ�ǀĂŶ�ĚĞŶ��ĞƌŐŚ͕�WĂƚ�tŝůƐŽŶ͕�/ĂŶ�ZĞŶŶĂƌĚƐŽŶ͕��ĂƚŚĞƌŝŶĞ�ZĂŶŬŝŶ͕��ĂǀŝĚ�^ĐŽƚƚ͕��ĂǀŝĚ�
tĂŬĞĨŝĞůĚ͕�^ĂůůǇ��ĂůĐŽŶ͕�>ŽƌŶĂ��ůĂĐŬŵŽƌĞ͘

dŚĞ�dt'�ŚĂƐ�ŶŽƚ�ŵĞƚ�ƐŝŶĐĞ�ƚŚĞ�ůĂƐƚ�dŽǁŶ�&ŽƌƵŵ�ďƵƚ�ŝƐ�ŵŽŶŝƚŽƌŝŶŐ�ĂŶĚ�ƉƌŽŐƌĞƐƐŝŶŐ�ŽŶŐŽŝŶŐ�ƉƌŽũĞĐƚƐ�
ĂƐ�ĨŽůůŽǁƐ͘

ϭ͘ /ŵƉĂĐƚ�ŽĨ�DŽŶƐŽŶ�ZŽĂĚ��ůŽƐƵƌĞ͗�:ĂŶĞ�ĂŶĚ�dŽŵ�ĐŽƵŶƚĞĚ�ƚƌĂĨĨŝĐ�ŽŶ��ƌĞƐĐĞŶƚ�ZŽĂĚ�ĨŽƌ�ĂŶ�
ŚŽƵƌ�ŽŶ�tĞĚŶĞƐĚĂǇ�ϭϬƚŚ �Ɖƌŝů�ĂŶĚ�ǁŝůů�ĚŽ�ƐŽ�ĂŐĂŝŶ�ǁŚĞŶ�DŽŶƐŽŶ�ZŽĂĚ�ŝƐ�ĨƵůůǇ�ŽƉĞŶ�ƚŽ�
ŵĞĂƐƵƌĞ�ŚŽǁ�ŵƵĐŚ�ĂĚĚŝƚŝŽŶĂů�ƚƌĂĨĨŝĐ�ǁĂƐ�ĚŝǀĞƌƚĞĚ�ďǇ�ƚŚŝƐ�ĐůŽƐƵƌĞ͕�ĂŶĚ�ǁŚĞƚŚĞƌ�ŝƚ�ŝƐ�ŚĂƐ�
ƌĞƚƵƌŶĞĚ͘� ��ƐĞĐŽŶĚ�͚ƌĞƐŝĚĞŶƚƐ͛�ƚƌĂĨĨŝĐ�ĐŽƵŶƚ�ǁŝůů�ďĞ�ĐĂƌƌŝĞĚ�ŽƵƚ�Ăƚ�ƚŚĞ�DŽƵŶƚ�
WůĞĂƐĂŶƚͬDŽŶƐŽŶ�ZŽĂĚ�ũƵŶĐƚŝŽŶ�ƚŽ�ĐŽŵƉĂƌĞ�ƚŚĞ�ĚĂƚĂ�ƚĂŬĞŶ�ŽŶ�ϭ�DĂƌĐŚ͘
tŽƌŬ�ŽŶ�WŚĂƐĞ�Ϯ�ŽĨ�ƚŚĞ�WƵďůŝĐ�ZĞĂůŵ�ƐĐŚĞŵĞ�ŝƐ�ƉƌŽŐƌĞƐƐŝŶŐ͘���ƌĞǀŝĞǁ�ŽĨ�ƚŚĞ�ŶĞǁ�ƚƌĂĨĨŝĐ�
ƉĂƚƚĞƌŶƐ�ƉĂƌƚŝĐƵůĂƌůǇ�ŝŶ�ƌĞůĂƚŝŽŶ�ƚŽ�zŽƌŬͬ�ƵĚůĞǇͬDŽŶƐŽŶ�ZŽĂĚ�ǁŝůů�ďĞ�ƵŶĚĞƌƚĂŬĞŶ�ǁŚĞŶ ƚŚĞ�
ǁŽƌŬƐ�ĂƌĞ�ĨŝŶŝƐŚĞĚ͘

Ϯ͘ �ĂůǀĞƌůĞǇ�WĂƌŬ�'ĂƌĚĞŶƐ͗��W'�ƌĞƐŝĚĞŶƚƐ�ƌĞƉŽƌƚ�ƚŚĂƚ�ƐŝŶĐĞ�ƚŚĞ�ƉŽƐŝƚŝǀĞ�ŵĞĞƚŝŶŐ�ǁŝƚŚ�dŝŵ�ZĞĞĚ�
;<��Ϳ�ŽŶ�ϭϯ�^ĞƉƚĞŵďĞƌ ϮϬϭϴ͕�ƚŚĞ�ƉƌŽŵŝƐĞĚ�͚ƌĂƉŝĚ͛�ƌĞƉůĂĐĞŵĞŶƚ�ŽĨ�ďŽůůĂƌĚƐ ĂŶĚ ŝŶƐƚĂůůĂƚŝŽŶ�
ŽĨ�Ă�͚EK�,'sƐ͛�ƐŝŐŶ�ĂŶĚ�ŽƚŚĞƌ�ƌĞƉĂŝƌƐ ŚĂƐ�ŶŽƚ�ŽĐĐƵƌƌĞĚ͘�dŽ�ĚĂƚĞ�ŽŶůǇ�ŽŶĞ�ŽĨ�ƚŚĞ�ďŽůůĂƌĚƐ�
ĚĞŵŽůŝƐŚĞĚ�ďǇ�Ă�ůŽƌƌǇ�ŚĂƐ�ďĞĞŶ�ƌĞƉůĂĐĞĚ�ďƵƚ�ƚŚĞ�ǁŽƌŬŵĂŶƐŚŝƉ�ĂŶĚ�ŝƚƐ�ĂƉƉĞĂƌĂŶĐĞ�ŝƐ�ǀĞƌǇ�
ƉŽŽƌ͘�dŚĞ�ƵŶĚǇŝŶŐ�ƉĂƚŝĞŶĐĞ�ŽĨ��W'�ƌĞƐŝĚĞŶƚƐ�ŝƐ�ďĞĐŽŵŝŶŐ�ƐĞƌŝŽƵƐůǇ�ƐƚƌĞƚĐŚĞĚ�ƉĂƌƚŝĐƵůĂƌůǇ�ĂƐ�
<��͛Ɛ�ĐŽŶƚƌĂĐƚŽƌƐ�ǁŚŽ�ĐĂŵĞ�ůĂƐƚ�ǁĞĞŬ�ƚŽ�ĞƌĞĐƚ�ƚŚĞ�͚EK�,'s͛�ƐŝŐŶ�ŚĂĚ�ďĞĞŶ�ƚŽůĚ�ƚŽ�ĚŽ�ƐŽ�
ǁŚĞƌĞ�ůŽƌƌǇ�ĚƌŝǀĞƌƐ�ĐŽƵůĚ�ŶŽƚ�ƉŽƐƐŝďůǇ�ƐĞĞ�ŝƚ�ƵŶƚŝů�ƚŚĞǇ�ŚĂĚ�ĂůƌĞĂĚǇ�ƚƵƌŶĞĚ�ŝŶƚŽ�ƚŚĞ�ƌŽĂĚ͕�ĂŶĚ�
Ăƚ�Ă�ƉůĂĐĞ�ǁŚĞƌĞ�ŝƚ�ǁŽƵůĚ�ŚĂǀĞ�ďĞĞŶ�ŽďƐĐƵƌĞĚ�ďǇ�ƚƌĞĞ�ďƌĂŶĐŚĞƐ ĂŶǇǁĂǇ͊͊��

ϯ͘ �ƌĞƐĐĞŶƚ�ZŽĂĚ��Ăƌ�WĂƌŬ͗�dt���ƌĞĐĞŶƚůǇ�ĂŶŶŽƵŶĐĞĚ�ƚŚĂƚ�ǁŽƌŬ�ŽŶ�ĞǆƚĞŶĚŝŶŐ�ƚŚĞ��ƌĞƐĐĞŶƚ�
ZŽĂĚ�ĐĂƌ�ƉĂƌŬ�ǁŝůů�ĐŽŵŵĞŶĐĞ�DĂǇͬ:ƵŶĞ�ϮϬϭϵ͘��ŽŶƚĂĐƚ�ŚĂƐ�ďĞĞŶ�ŵĂĚĞ�ǁŝƚŚ�ƚŚĞ�ƌĞůĞǀĂŶƚ�
ƉůĂŶŶŝŶŐ�ŽĨĨŝĐĞƌ�ƚŽ�ĂƌƌĂŶŐĞ�Ă�ŵĞĞƚŝŶŐ�ǁŝƚŚ�dt'�ŵĞŵďĞƌƐ�:ĂŶĞ͕�dŽŵ�ĂŶĚ�/ĂŶ�ƚŽ�ŚĞĂƌ�ĂďŽƵƚ�
ƚŚĞ�ĨŝŶĂů�ƉůĂŶƐ͕�ĐŽŶƐƚƌƵĐƚŝŽŶ�ĂĐĐĞƐƐ�ĂŶĚ�ŽƚŚĞƌ�ƚƌĂĨĨŝĐ�ŝŵƉůŝĐĂƚŝŽŶƐ�ŝŶ�ĂŶĚ�ĂƌŽƵŶĚ��ƌĞƐĐĞŶƚ�
ZŽĂĚ͘�

ϰ͘ :ŽŝŶƚ�dƌĂŶƐƉŽƌƚĂƚŝŽŶ��ŽĂƌĚ�ϭϱ��Ɖƌŝů�͗ WƌŽƉŽƐĂůƐ�ĨƌŽŵ�<���ĨŽƌ�ĐŚĂŶŐĞƐ�ƚŽ�ƚŚĞ�ĐŽŶƐƚŝƚƵƚŝŽŶ�ŽĨ�
ƚŚĞ�:d��ǁĞƌĞ�ƌĞũĞĐƚĞĚ�ďǇ�ŵĞŵďĞƌƐ�ĂƐ�ůŝŬĞůǇ�ƚŽ�ƌĞĚƵĐĞ�ƚŚĞŝƌ�ĂďŝůŝƚǇ�ƚŽ�ŽďƚĂŝŶ�ĐŚĂŶŐĞ�ĂŶĚ�
ŝŵƉƌŽǀĞŵĞŶƚ�ƚŽ�ƚŚĞ�ƚƌĂŶƐƉŽƌƚ�ĞŶǀŝƌŽŶŵĞŶƚ�ŝŶ�Zdt͘�
sŝƐŝƚ�ƚŽ�tĂůƚŚĂŵ�&ŽƌĞƐƚ͗�&ŽůůŽǁŝŶŐ�ƚŚĞ�ƉƌĞƐĞŶƚĂƚŝŽŶ ŵĂĚĞ�ƚŽ�ƚŚĞ�dŽǁŶ�&ŽƌƵŵ�ŽŶ�ϮϴƚŚ

DĂƌĐŚ͕�ŵĞŵďĞƌƐ�ŽĨ�ƚŚĞ�:d��ĂůƐŽ�ŚĞĂƌĚ�ĂďŽƵƚ�ƚŚĞ�ďĞŶĞĨŝƚƐ�ŝŶ�Ă�ƐŚŽƌƚ�ǀŝĚĞŽ�ĐƌĞĂƚĞĚ�ďǇ�
dt�h'͘
dŚĞ�ŶĞǆƚ�:d��ǁŝůů�ďĞ�ŚĞůĚ�ŽŶ�DŽŶĚĂǇ�ϭϱ�:ƵůǇ͘

ϱ͘ �Ϯϲ�ĐǇĐůĞ�ƌŽƵƚĞ͗��ŽŶĐĞƌŶƐ�ŚĂǀĞ�ďĞĞŶ�ƌĂŝƐĞĚ�ĂďŽƵƚ�ĂƐƉĞĐƚƐ�ŽĨ�ƚŚŝƐ�ŶĞǁ�ĐǇĐůĞ�ƌŽƵƚĞ�ŝŶĐůƵĚŝŶŐ�
ƉĞĚĞƐƚƌŝĂŶ�ƐĂĨĞƚǇ�Ăƚ�ƚŚĞ�͚ƌĂŝƐĞĚ�ƚĂďůĞƐ͛ ŝŶ�^ƚ�:ŽŚŶƐ͕�ĂŶĚ�ƚŚĞ�ŶƵŵďĞƌ�ĂŶĚ�ůŽĐĂƚŝŽŶ�ŽĨ�ƐŝŐŶĂŐĞ�
ĂůŽŶŐ�ƚŚĞ�ƌŽƵƚĞ͘�dŚĞ�ƌŽƵƚĞ�ŚĂƐ�ďĞĞŶ�ĐǇĐůĞĚ�ďǇ��ĚƌŝĂŶͬdt�h'�ǁŝƚŚ Ă�<���ŽĨĨŝĐĞƌ�ƚŽ�ƉŽŝŶƚ�ŽƵƚ�
ƚŚĞ�ŝƐƐƵĞƐ͘���ĚĞƚĂŝůĞĚ�ĚĞƐŝŐŶ�ƌĞǀŝĞǁ�ŵĞĞƚŝŶŐ�ǁŝůů�ďĞ�ŚĞůĚ�ƚŽ�ƐĞĞ�ǁŚĂƚ�ĐĂŶ�ďĞ�ĚŽŶĞ�ƚŽ�ƌĞŵĞĚǇ�
ƚŚĞƐĞ�ŝƐƐƵĞƐ͘�

ϲ͘ �ŶǇŽŶĞ�ŝŶƚĞƌĞƐƚĞĚ�ŝŶ�ũŽŝŶŝŶŐ�ƚŚĞ�dƌĂŶƐƉŽƌƚ�tŽƌŬŝŶŐ�'ƌŽƵƉ�ƐŚŽƵůĚ�ĐŽŶƚĂĐƚ�:ĂŶĞ�Ăƚ�
ĨĞŶǁŝĐŬũĂŶĞΛǇĂŚŽŽ͘ĐŽŵ

3DJH���

$JHQGD�,WHP��G
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